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1) Kenneth N. Waltz, Theory of International Politics (Reading: Addison-Wesley, 1979).
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Korea does not report to the DAC on ODA eligible assistance to the Democratic People’s Republic
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of Korea(North Korea). The ODA eligible portion of its assistance to North Korea was estimated at

approximately USD 12.3 million in 2013.
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ABSTRACT

Has Inter—-Korean Economic Cooperation Contributed to Improving
Inter-Korean Relations?: An Evaluation of the Effectiveness of
Inter-Korean Relations and Development Strategies

Kyungpyo Kang

This paper focuses on objectively evaluating whether inter-Korean economic
cooperation, which has sparked ideological conflicts and political controversies, was
effective in achieving its original purpose of easing tensions in inter-Korean relations. I
conducted an empirical analysis of how past inter-Korean economic cooperation initiatives
influenced the improvement of inter-Korean relations. To this end, we set ‘aid to North
Korea, inter-Korean trade, and inter-Korean investment as proxy variables for the
independent variable, inter-Korean economic cooperation. For the dependent variable,
utilized the Inter-Korean Integration Index surveyed by the Institute for Peace and
Unification Studies at Seoul National University. Multivariate regression analysis was
conducted based on time-series data from the period 2000-2023. The analysis revealed that
aid to North Korea and inter-Korean investment exerted a significant positive influence on
improving inter-Korean relations, whereas inter-Korean trade did not yield a significant
effect. This implies that inter-Korean economic cooperation can serve as a useful tool for
inclusive policies, representing the starting point (F) of the new administration’s North
Korea policy, epitomized by the ‘END’ Initiative. Therefore, moving beyond partisan
debates, it is necessary to strengthen the institutional foundation for consistent inter-Korean
economic cooperation. Furthermore, efforts should focus on expanding multilateral
cooperation with international organizations centered on private-sector humanitarian aid
and exploring institutional improvements to enhance the execution of the Inter-Korean

Cooperation Fund.

(Keywords: inter-korean economic cooperation, inter—korean relations, aid to north korea,
inter—korean trade, inter—korean investment)
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